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Purpose: To present a breakdown, by business sector, of non-petroleum corporate income tax collections
received from FY 2016 through FY 2019.

Data Source: Tax collections are from payment and refund data for the relevant fiscal year, as reported in the
Tax Revenue Management System and as queried by the Tax Division's Economic Research Group. Information
is current to November 2019. Sector classifications are based on Department of Revenue determination using
taxpayer-reported NAICS codes and publicly available information about companies. This report presents an
analysis of corporate income tax collections from companies meeting the "water's edge" combined reporting
requirement, and reporting corporate income taxes under AS 43.20.145. Companies that produce oil and gas or
own pipelines involved in transportation of oil and gas report corporate income tax under AS 43.20.144 are
excluded from this report.

Key Assumptions: Sector classifications are based on Department of Revenue determination using definitions
listed on the "Sector Definitions" page.

History: The Economic Research Group prepares this report annually.

Disclaimer: Collections for a fiscal year include quarterly estimated payments and may also include payments,
assessments, amended returns, and refunds for prior years. Large payments, assessments or refunds can
distort the collections data for any specific year. Total collections may not exactly match Revenue Sources Book
figures due to timing issues. Tax collections received during a fiscal year are not equal to tax liabilities reported
during the fiscal year. Generally, only C corporations (i.e., not S corporations or other pass-through entities) pay
corporate income tax. Thus, industry (sector) representation depends on the form of organization of businesses
in each industry.

Most corporations file as part of a consolidated group. The industry classification reflects the Department of
Revenue's subjective judgment about the corporation's primary activities within Alaska. This report does not
necessarily reflect every industry in which the consolidated group participates. Therefore, this report may not be
an accurate reflection of industry activities conducted in Alaska.

The Department of Revenue is in the process of reviewing and updating the data on which this analysis is based.
As a result, future analysis could have different results.
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CORPORATE INCOME TAX COLLECTIONS by Sector for Corporations Subject to AS 43.20.145
YOY Change
FY 2016 FY 2017 FY 2018 FY 2019 EY2018.FY2019

Sector % Collections %  Collections % Collections %  Collections % Change in Dollars
Construction 3% 2,470,090 3% 2,836,787 2% 2,101,037 2% 1,875,854 -11% (225,183)
Finance 21% 20,364,256 22% 18,633,509 18% 22,495,487 17% 19,852,545 -12% (2,642,942)
Fisheries 3% 3,223,717 1% 667,792 3% 3,179,435 2% 2,766,586 -13% (412,849)
Manufacturing 0% 445,738 0% 93,358 1% 625,595 1% 1,170,327 87% 544,732
Mining 2% 1,636,850 1% (729,670) 28% 34,594,545 6% 6,859,929 -80% (27,734,617)
Real Estate 0% 348,742 0% 168,386 0% 135,437 0% 332,321 145% 196,883
Retail 22% 21,299,286 21% 17,504,666 14% 17,282,702 15% 17,283,672 0% 971

Restaurants & Bars 1% 901,514 1% 637,152 1% 897,267 1% 1,128,931 26% 231,664
Services 20% 18,793,076 19% 16,169,523 14% 16,908,002 19% 22,356,408 32% 5,448,405
Transportation* 14% 13,580,649 18% 14,979,037 6% 7,852,715 10% 11,064,024 41% 3,211,310
Utilities & Communications 3% 2,988,638 5% 4,015,144 4% 5,104,414 9% 9,834,119 93% 4,729,705
Wholesale 11% 10,665,257 10% 8,912,860 8% 10,268,562 16% 18,101,909 76% 7,833,346
Other Sectors** 0% (293,625) 2% 1,818,013 2% 1,935,596 3% 3,202,320 65% 1,266,724
Total $95,522,676 $85,069,404 $122,483,527 $114,700,012 6% -$7,783,515
Sectors Included in Services

Healthcare 8% 1,530,813 18% 2,945,669 12% 2,027,629 22% 5,017,497 147% 2,989,868

Qil & Gas Services 15% 2,843,642 -11% (1,822,379) 1% 128,784 -11% (2,558,956) -2087% (2,687,740)

Tourism 53% 9,986,592 69% 11,168,605 80% 13,521,847 71% 15,820,815 17% 2,298,968

Other 24% 4,432,029 24% 3,877,629 7% 1,229,743 18% 4,077,052 232% 2,847,309
Total Services 18,793,076 16,169,523 16,908,002 22,356,408 32% 5,448,405
Alaska Native Claims Settlement Act (ANCSA) Corporations (Included in above totals)

ANCSA Regional Corporations 48% 3,660,191 33% 2,436,637 61% 4,349,978 27% 1,595,096 -63% (2,754,882)

ANCSA Village Corporations 52% 3,975,712 67% 4,840,900 39% 2,779,000 73% 4,366,000 57% 1,587,000
Total ANCSA Corporations 7,635,903 7,277,537 7,128,977 5,961,095 -16% (1,167,882)

*As of FY 2013, transportation includes both air and non-air transportation companies.

**|ncludes forestry, insurance and oil companies reporting under AS 43.20.145 which are combined for confidentiality and other adjustments.

NOTES:

AS 43.20.073 - Corporate income tax section that defines companies as non-petroleum. This report presents an analysis of corporate income tax collections from companies meeting the
"waters edge" combined reporting requirement, and reporting corporate income taxes under AS 43.20.145. Companies that produce oil & gas or own pipelines involved in transportation
of oil and gas file corporate income tax under AS 43.20.144 are excluded from this report. Additionally, most corporations file as part of a consolidated group. The industry classification
identified by the taxpayer usually reflects the group’s primary operations which are not necessarily its primary Alaska operations. Therefore, tax collections by sector are based on
Department of Revenue interpretations of each consolidated group of corporation’s primary Alaska operations and may not match nationally assigned NAICS codes.

(1) Total collections may not exactly match Revenue Sources Book figures due to timing issues.

(2) Collections include estimated payments, payments with returns, payments from collections, and refunds.

(3) Negative amounts indicate that (refunds) exceeded payments for the fiscal year.
(4) Timing of payments, refunds or assessment activity adds volatility between fiscal years.

(5) Total collections may not match previous versions of the CIT Sector Report due to corrections.
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Sector Definitions for Corporate Income Tax Sector Analysis
Corporations are assigned to sectors based on Department of Revenue determination of their primary line of business. The few
corporations whose primary line of business cannot be determined are assigned to the Services category.

Construction: Corporations primarily involved in building infrastructure, including homes, buildings, transportation infrastructure,
etc. Building contractors and maintenance companies (such as electrical or plumbing) are included in this category.

Finance: Corporations primarily involved directly in financial markets, such as banks, brokers, leasing companies (equipment and
other non-real estate goods), investment, and lending companies (excluding mortgage companies).

Fisheries: Corporations primarily involved in the fishing sector, including processing, stock preservation, or harvesting of fish.
This category includes fish processors that are classified as manufacturers under NAICS.

Manufacturing: Corporations primarily involved in physically creating goods to be sold in either the wholesale or retail market.
Printing, metalworking and fertilizer manufacturing are examples of activities included in this category. Manufacturing does not
include fish processing which is included under fisheries, or wood products which is included under Other Sectors. If a company
manufactures items elsewhere but sells them in Alaska, it is generally classified as Wholesale.

Mining: Corporations primarily involved in the extraction of minerals other than oil, such as gold, silver, coal, or sand and gravel.

Real Estate: Corporations primarily involved in the buying, selling and operation of real estate, including home owners
associations, realtors, renting or leasing, and financial companies that primarily deal in real estate or mortgages.

Retail: Corporations primarily involved in selling goods directly to consumers (final users of the good).
Restaurants & Bars: Corporations primarily involved in serving food or beverages to consumers.

Services: Corporations primarily involved in providing non-material services to consumers or other businesses.

Healthcare: Corporations primarily involved in providing health services to patients, or corporations involved in providing
individual health care goods such as prosthetics. This category does not include manufacturers of drugs and other supplies;
these companies are generally classified as wholesale.

Oil & Gas Services: Corporations primarily involved in providing support services to oil or gas exploration or production
companies.

Tourism: Corporations primarily involved in leisure and recreation services. Tourism includes hotels, lodges and guided tour
operators. Air transportation including helicopters is included in Airlines category; other transportation is included in
Transportation category.

Other: Corporations primarily involved in providing services that are not related to healthcare, oil and gas exploration or
production, or tourism.

Transportation: Corporations primarily involved in transporting people and goods, such as airlines, trucking, and ocean transport.
Note that airlines are included under "Transportation”, a change from previous years of this report.

Utilities & Communications: Corporations primarily involved in constructing, maintaining, or providing communications or
utilities. Newspapers, radio, television and magazines are included in this category.

Wholesale: Corporations primarily involved in selling goods to intermediate consumers that intend to resell or use the goods to
operate their business.

Other Sectors: This category combines Forestry (corporations primarily involved in harvesting or processing timber), Insurance
(corporations primarily involved in underwriting, selling or collecting insurance that are not exempt from the Corporate Income Tax
by virtue of paying the Insurance Premium Tax) and oil companies reporting under AS 43.20.145.



